A Community Newsletter from

> ESPERANCE PORTS

Sea o Laf

PORT

Record Exports on the Way
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Esperance Port Business
Development Manager
Devinder Grewal said
that if the current rate of
trade continued the Port
would handle a record cargo
of more than 20 million tonnes
this financial year. Beyond this
the Port expects to handle more
than 12 million tonnes of exports annually.

The Port’s major customer, Cliffs Natural Resources (formerly
Portman Iron Ore) was looking to increase exports from 8.8 million
tonnes this year to 11.5 million tonnes annually. Cliffs Natural
Resources produces iron ore at Koolyanobbing near Southern Cross.

There is also new business emerging for the Port. Later this year
Galaxy Resources is expected to start shipping spodumene (lithium
carbonate) through the Port, with an anticipated output of 137,000
tonnes a year.

Galaxy Resources is an emerging mining and chemical company at
an advanced stage of developing its Mt Cattlin Lithium Project (hard
rock spodumene) near Ravensthorpe.

Dr Grewal said other new business for the Port would come from
ITC, which is now known as Elders Forestry. Next year Elders
Forestry would start exporting woodchips through Esperance, with
an anticipated yearly output of 400,000 tonnes.

“These increases along with the resumption of mining at the
Ravensthorpe nickel mine in the first half of next year will see the
total exports through the Port increasing to more than 12 million
tonnes of cargo a year,” he said.

“The Port is talking with the new Ravensthorpe mine owners
First Quantum Minerals, and we will have a very good working
relationship with them.

"Agreements with First Quantum Minerals are expected to be
reached soon.”

First Quantum Minerals is a Canadian company which has purchased
the Ravensthorpe Nickel Mine. The company will move sulphur in
bulk, and nickel and magnesium oxide in containers through the Port.

New business is also expected to come from nickel sulphide miner,
Western Areas. The company is anticipating to start production in
late May with the first shipment of 7000 tonnes in late June. This will
then move to 10,000 tonnes with an anticipated output next year of
120,000 tonnes.

“Concerns about nickel handling are somewhat alleviated by
increasing tonnages being shipped out in containers — by Xstrata
and by Western Areas,” Dr Grewal said.

There was also considerable interest by primary producers in the
region to ship their products out of the Port in containers.

At a Glance
Expected outputs

BHP Billiton
120,000 tonnes nickel
concentrate

Cliffs Natural Resources
8.8 million tonnes

to 11.5 million tonnes
iron ore

Elders Forestry
(ITC) 400,000 tonnes
woodchips

Galaxy Resources
137,000 tonnes lithium
carbonate

First Quantum Minerals
180,000 tonnes of nickel
hydroxide

Western Areas 120,000
tonnes nickel concentrate

Xstrata
120,000 tonnes nickel
concentrate
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Port Reports

Achievements

fter three and a half years as Chairman of the Esperance Port
ABoard I have resigned from the position because of family

reasons. Although the period in office was challenging it was
also rewarding.

The problems that were experienced in this time have assisted in
taking the Port in a direction that will provide modern infrastructure
and operating protocols that are in line with other Ports around
Australia.

While | confidently say this, there are still many challenges ahead
although the foundations have been laid to enable the Port to meet
these challenges.

The lead pollution crisis was an unfortunate incident that the Port
Board tackled vigorously and has put systems into place that will
avoid any similar event occurring again.

The solution to this problem was made easier by having a workforce,
management team and Board who met the challenges head on while
at the same time there were many people in the community who
understood our position and their encouragement and advice was
helpful and appreciated.

The Port is now ready for the next era of growth with new products
in woodchips and spodumene to be exported from late this year

or early next year, while an increase in iron ore exports and the
reopening of the Ravensthorpe Nickel Project having a significant
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existing infrastructure.

In the office there are also changes on the way.

The State Government is currently considering the
appointment of the successful applicant for the Chief
Executive's position, and an announcement will be

made soon.

The State Government is also working to find a new
Chairman after Jim Matijasevich's resignation from
the position. Jim has been an excellent contributor to
the Port over a fairly tough period, and | thank him for

his time, dedication and efforts.

Port and the wider community with news
the Ravensthorpe Nickel Mine will soon
be back on track. We are looking forward
with enthusiasm for RNO trade to return
to the Port now that Canadian company
First Quantum Minerals has taken over

It is an exciting time for the Esperance

There's plenty more over the horizon
because lithium and woodchips will soon be
exported from the Port as well, and this will
provide even greater trade diversification.

Existing operations are also improving, with the
Port aiming to increase iron ore throughput. This
is a great prospect because it can be achieved with

and Challenges
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20 impact on the volume of trade

going through Esperance.

The next challenge is the
upgrade to the transport
corridor into the Port.
If this does not get the
support that the Portis
lobbying vigorously for,
within two years the traffic
situation in the corridor will
be untenable to the point
where activities in the town
and the Port will be curtailed.

| ask each and every resident, whether
you work at the Port, are Port customers, are members of a
community group, are Shire councillors or local politicians: voice
your concerns about the massive impact not having this work
completed will have on the town of Esperance.

Finally | can sincerely say that Esperance and its residents will always
be part of my life and I am most grateful I had the opportunity to
experience it. | thank all my Board members, staff and workforce for
making me welcome and supporting me during my tenure.

Jim Matijasevich

From My Desk

While on that note, | would also like to acknowledge
the close working relationship between the Port and
the Esperance Shire Council. The Council recently
publicly recognised its relationship with the Port and |
fully endorse those comments.

I hope you enjoy reading more about the Port’s
activities in this edition of the rePORT.

Neil Pearson

Sulphur Stockpile
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